
COMMONWEALTI{ OF KENTUCKY 

UEl'ORE THE PUBLIC SERVICE COMMISSION 

In the Mattor ofi 

NATURAL QAS OF KENTUCKY, INC. 
) 
I CASE NO. 95-436 
) 

ALLEUED VIOLATIONS OF KRB CHAPTER 270 ) 
AND 807 KAR 51022 

On Octobar 6, 3995, Natural Oaa of Kentuoky, Inc- ("Nntural 

Uas") and ito ownera and operatoru, J.T, Sima,  Jadie  Pprraons, and 

Mark O'Hrian, ware directad to nppaar bnfore the Commisafion nnd 

ohow cauoa why thoy ahould not bo penalized purauant to KRS 2 7 0 , 9 9 0  

for alleged violationa of KRB Chapter 270 and 807 KAR 51022. 

Following tho commencomant of thlm procoeding, Natural Gas, 

J.T. Oimo, Jadia Paroono, Mark OIBrion and Commiemion BtsPf entered 

into nagotiationo to rooolve all dieputed iamuee. On Novnmber 2 7 ,  

1995, thoy oxacutod a Battlement Agreement, which is  appended 

hareto, and oubGaquontly aubmittod it for Commiaelon approvnl. 

After roviowing tha Sattlomant Agreement and being othsrwiae 

oufficiontly adviaad, tho Cornmiadon finda that: the Sattlemant 

Agreament io in nccordanco with tho law, doe@ not: violate any 

regulatory grinciplc, raoulta in a reamonable reaolution of t h i s  

caoo, and i o  in tho public intaroat. 

IT I8 THEREFORE ORDERED thatr 

1, Tho sattlamant Agreamtmt, appended hereto, ie 

incorporatad into thio Ordar au If fully eet: forth herein. 



PURbIC SERVXCR COMMZSSION 

ATTEST I 



IN CAS6 NO. 95-436 DATED DECEEIBER 11.  1995. 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

NATURAL QAS OF KENTUCKY, INC. 1 
) 
) CASE NO. 95-436 
) 

ALLEQED VIOLATIONS OF KRS CHAPTER 278 AND ) 
807 KAR 5:022 ) 

Agreement is made and entered into this,. ..r'fa,Y of 

1995 by and between the Staff of the Public Servico 

Commission ("Staff"), and Natural Qas of Kentucky, Inc. ("Natural 

Qas"), and its owners and operators Jadie Parsons, J.T. Sirno, and 

Mark 0' Brien. 

W I T N E S S E T H :  

THAT on October 6, 1995, the Public Service Commlssion issued 

a Show Cause Order in Case No. 95-436 alleging that there is prima 

facie evidence that Natural Qas, its owners and operators, J.T. 

Sims, Jadie Parsons, and Mark O'Brien, violated KRS Chapter 

278.160(2), KRS 278.020, and 807 KAR 5:022;  

THAT on April 28, 1994, the Staff inspected the 

"Hiseville/Knob Lick" gas system! 

THAT as a result of that inspection certain possible 

violations of Commission regulations were found; and, 

THAT in order to resolve the issues in the Order of October 8 ,  

1995, the parties agree to the following stipulation of facts: 



1. Natural Oae Qperated a pipeline aystem in the Barren and 

Metcalfa Countiae area serving R limited number of customers in the 

Hiaoville/Knob Lick areal 

2 .  Natural Gam did not have PSC approval to operate o. 

diotribution eyotem and did not have an approved tariff on file 

with the Commiaalon to provide distribution service, but charged 

axioting diatribution curitomera a rate of  $ 6 . 0 0  per MCFl 

3 .  Natural Oae informed the eta€€ on June 2 ,  1994 of its 

intantlon to naek authority from the Commission to operate as a 
local dietributlon company1 

4 .  Natural One did not fila its application, however, on 

November 9 ,  1991, BlUeQraE8 Gee Bales, Inc. filed an application 

roquamting approval to operate a gas ayatem which included the 

Himavilla/Knob Lick areael 

5 .  Natural Gae and Bluegraee are owned by the same personsi 

6 .  Since Staff’s April 28, 1994 inspection, Natural Qas has 

conetructod additional lines and addad more customers1 

7 .  Natural ana failed to file an application €or Commission 

approval which led eo the iesuance of the Order of October 6, 19951 
8 ,  Dluagr&ss racaivad approval from the Commission on 

October G, 1995 in Caee No. 94-433 to conatruct and operate a gas 

dietribution flystem, which lncludes the Hiseville/Knob Lick area. 

9. Bluagrass hae notified all cuetomers of Natural Gas of 

tha transfer of servlca and proposed rate. 

10. Blusgraan has an adaquaee tiupply of  interstate pipeline 

gas to 68TvB the Natural (386 CUEtOmer5i 
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11. Bluegraaa has been authoriced to aseume operational 

control of the Hieeville/Knob Lick cuetomera and facilities and hae 

adequately addreeaed the deficiencien enumerated in the Staff 

Inspection report dated May 25, 191648 

NOW THEREFORE, Natural Qaa, Jadie Parsons, J.T. Sima,  Mark 

O'Brien and the Staff further stipulate and agree an follow8 in 

settlement of this matter: 

NOW THEREFORE, IT IS AQREED AS FOLLOWS: 

1. Natural Qae no longer provides natural gas distribution 

service to any cuetomera. 

2. Tho deficiencies identified in the May 25, 1994 

Inspection Report, Recornmendations 2, 3, and 10 have been met by 

Bluegrass Qos Sales. Recommendationa 9 and 11 apply to pipelines 

and facilities owned by Bluegraao Qao Sales and Natural Qas, and 

will be addrassed in subsequent comprehensive safety inspections by 

Commission Staff for each company. All remaining Recommendations 

(1 and 4 through 8 )  will be addrassed in the Commission's final 

Order in C a m  No. 94-433. 

3. Bluegrass has been authorized by the Commission to 

oporate cis a gas diutribution company nnd ha5 filed proposed raten 

for oervice to all customers, including the Hioeville/Knob Lick 

customers. 

4. The Commission initiated this case based on information 

sufficient to necessitate further investigation. 

5. The Staff, Natural Qas, Jadie Parsons, J.T. Sims and Mark 

O'Brien agree that Natural Qae should be fined $4,200. However, 
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Staff recognizes the efforts made by Natural Qan to bring ths 

existing facilities in tho Hioeville/Knob Idck area into aomplianae 

with Commission regulations, including the application oubmitted by 
Bluegrass Qas Salsa in Case No. 94-433. Natural baa ham alrro 

cooperated in tho inspection of the pipeline faailitiee and the 

performance of toata required Q h C O  Staff’s 1994 innpeation. For 

these reaeons, Staff will recommend that a portion of the fine be 

compromised, and that Natural Gas pay a penalty of! $2,100. 

6. Bluegrass Qae, Jadie Parsons, J . T .  Sims end Mark O’Brien 

agree to correct any deficiencies in the operations and faailitiee 

of Natural Qas and to mako any additional modificatione to aonform 

to Comminaion regulations. 

7. This settlement agreement io oubjnct to the approval of 

the Public Service Cornmission. 

8 .  The Staff hereby recommends to tho Public Serviae 

Commission that this Settlement be adopted in ita entirety and 

without change or modification. 

9. If the Public Service Commission fails to adopt thin 

Agreement in its entirety, Natural Qae, Jadie Parsone, J . T .  8ima 

and Mark O’Brien raflerve Lhc righc to withdraw from it ar,d bo 

proceed with the case. In such event, none of the matters 

contained in this settlement shall be binding on any of the gartiee 

hereto. 

10. All of the parties agree that: the terme of! thie 

settlement ara reasonable, factually accurato and it ia in the 

public intereat to resolve this matter. 
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11. 6 f  t h s  sattlemant i s  adopted i n  its ent i ro ty  by the 

DuhXia Snrviae Commission, t h i s  Settlement s h a l l  cons t i tu te  a f i n a l  

8djUdiQmiOn and dismissal  o f  the a l l egat ions  ra ised  i n  t h e  Show 

Caum Brdor a€ Ostober 6 ,  1995  without the need for A hearing.  

l a .  I€ tha Bottlemant Agreement is accepted by the 

Sommiesion, the partiee agree not to request rehearing or to appeal 

tho order to Franklin Cirouit  Court. 
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